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NORTH HIGHLAND FOREST TRUST 

 

Trustees’ Annual Report continued 
 

The Trustees have pleasure in presenting their report and unaudited financial statements for the year ended 31 

March 2010. 

 

STRUCTURE, GOVERNANCE AND MANAGEMENT 
The governing documents of the charity are the Memorandum and Articles of Association of the company which 

is limited by guarantee and has no share capital.    The power to appoint and remove trustees rests with the 

members of the company. 

 

The names of the persons who served as trustees during the year and up to the date of this report are listed above. 

 

OBJECTIVES AND ACTIVITIES 
The Company’s principal objective, is to promote and undertake the conservation, sustainable management and 

expansion of woodlands and forest in the north highlands of Scotland as an important part of Scotland’s natural 

environment for the benefit of rural communities and the public, and to advance education and training in respect 

of the natural environment of this area for the benefit of rural communities and the public. 

 

ACHIEVEMENTS AND PERFORMANCE 
During 2009/10 our principal task has continued to be the implementation of the Far North Woodland 

Biodiversity Project.   This project has provided invaluable support for land managers in accessing funding for 

woodland management and establishment through the government’s Scottish Rural Development Programme 

(SRDP), Rural Priorities grant scheme.   Community and crafting groups have continued to be key clients with a 

great number of groups benefiting from telephone and email advice, as well as site visits and associated reports.   

On the ground woodland development support has focused on habitat network enhancement and in particular in 

key riparian or waterside zones.   Promoting grazed pasture and short rotation forestry and fuelwood use has 

been another key area.   As has been developing the available resource of young tress for planting schemes and 

developing new woodlands as demonstration sites.   Other continuing projects have included the North Aspen 

Woods and Ancient Wood Pasture Projects as well as Rural Skills Training through the Greenwood project 

working with Forest Enterprise and a local greenwood worker. 

 

FINANCIAL REVIEW 
The Company derived its income mainly from Scottish Natural Heritage, Tubney Charitable Trust, Forestry 

Commission Scotland, Esmee Fairbairn Foundation, The Robertson Trust, Highland Council and Forest 

Education Initiative for the running costs of its activities. 

 

The trustees have established a policy whereby the unrestricted funds held should be at least 3 months of general 

expenditure.   It is the view of the trustees that these reserves are adequate for the company to continue its 

administrative activities in the event of a significant drop in income. 

 

The trustees have conducted their own review of the major risks to which the charity is exposed and systems 

have been established to mitigate those risks.   Those procedures are periodically reviewed to ensure that they 

still meet the needs of the charity. 

 

SMALL COMPANY PROVISIONS 
This report is prepared in accordance with the special provisions for small companies under the Companies Act 

2006. 

 

 

 

Registered Office  Signed by Order of the Trustees 

 

 

Main Street 

Golspie 

Sutherland  Steve  Robertson 

KW10 6TG  Company Secretary 
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NORTH HIGHLAND FOREST TRUST 

 
 

Independent Examiner’s Report to the Directors of North Highland Forest Trust 

 

 

I report on the accounts of the charity for the year ended 31 March 2010 which are set out on pages vi to xiii 

 

 

Respective responsibilities of trustees and examiner 

The charity’s trustees (who are also the directors of the company for the purposes of company law) are 

responsible for the preparation of the accounts in accordance with the terms of the Charities and Trustee 

Investment (Scotland) Act 2005 and the Charities Accounts (Scotland) Regulations 2006. 

 

The charity trustees consider that the audit requirement of Regulation 10(1) (a) to (c) of the 2006 Accounts 

Regulations does not apply.   It is my responsibility to examine the accounts as required under section 44(1) (c) 

of the Act and to state whether particular matters have come to my attention. 

 

 

Basis of independent examiner’s statement 

My examination is carried out in accordance with Regulation 11 of the 2006 Accounts Regulations.  An 

examination includes a review of the accounting records kept by the charity and a comparison of the accounts 

presented with those records.   It also includes consideration of any unusual items or disclosures in the accounts, 

and seeks explanations from the trustees concerning any such matters.  The procedures undertaken do not 

provide all the evidence that would be required in an audit, and consequently I do not express an audit opinion 

on the view given by the accounts. 

 

Independent examiner’s statement 

In the course of my examination, no matter has come to my attention 

 

1. which gives me reasonable cause to believe that in any material respect the requirements: 

 

   to keep accounting records in accordance with Section 44(1)(a) of the 2005 Act and Regulation 4 

   of the 2006 Accounts Regulations, and 

   to prepare accounts which accord with the accounting records and comply with Regulation 8 of the 

   2006 Accounts Regulations have not been met, or 

 

2. to which, in my opinion, attention should be drawn in order to enable a proper understanding of the  

 accounts to be reached. 

 

 

 
 

 

 

                                       

 

 

 

 



 

vi 

 

NORTH HIGHLAND FOREST TRUST 

 

Statement of financial activities 

 

For the year ended 31 March 2010 

 

 

 
 

 Unrestricted Restricted 2010 2009 

 Notes Funds Funds Total Total 

 £ £ £ £ 

           

Incoming resources           

Grants  2  5000  114714  119714  92326 

Subscriptions  3  22  -  22  - 

Investment income  4  21  8  29  341 

Other incoming resources  5  2276            -    2276    100 

           

Total incoming resources    7319  114722  122041  92767 

           

           

Resources expended           

Charitable activities  6  -  82517  82517  65707 

Governance costs  7   200   2119   2319   3240 

           

Total resources expended     200  84636  84836  68947 

           

Net incoming resources before 

transfers 

   7119  30086  37205  23820 

           

Transfers between funds           -           -           -           - 

           

Net movement in funds    7119  30086  37205  23820 

           

Total funds brought forward    11660  48408  60068  36248 

           

Total funds carried forward    18779  78494  97273  60068 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The notes on pages viii  to xiii form an integral part of these financial statements. 
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NORTH HIGHLAND FOREST TRUST 

 

 

Balance sheet as at 31 March 2010 

 

 
       2010        2009 

       

  Notes         £          £ 

       

Fixed assets       

Tangible assets  11  5879  6557 

       

       

Current assets       

Debtors  12  120  3440 

Cash at bank and in hand    92342  87567 

    92462  91007 

       

Creditors: amounts falling due within one year  13  (1068)  (37496) 

       

Net current assets    91394  53511 

       

Net Assets    97273  60068 

       

       

Funds       

Unrestricted funds  14  18779  11660 

Restricted funds  15  78494  48408 

       

    97273  60068 

 

 

 

For the year ended 31 March 2010 the company was entitled to exemption from audit under section 477(2) of 

the Companies Act 2006 relating to small companies. 

 

The members have not required the company to obtain an audit in accordance with Section 476 of the 

Companies Act 2006. 

 

The directors acknowledge their responsibilities for ensuring the company keeps accounting records which 

comply with section 386 of the Companies Act 2006. 

 

The directors acknowledge their responsibility for preparing accounts which give a true and fair view of the 

state of affairs of the company as at the end of the financial year, and of its profit or loss for the financial year, 

in accordance with the requirements of section 393, and which otherwise comply with the requirements of the 

Companies Act relating to accounts, so far as is applicable to the company. 

 

These accounts have been delivered in accordance with the provisions applicable to companies subject to the 

small companies regime. 

 

 

 

 

………………………………………………. 

Director 

                      

 

 

The notes on pages viii to xiii form an integral part of these financial statements. 
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NORTH HIGHLAND FOREST TRUST 

 

 

Notes to the financial statements 

for the year ended 31 March 2010 
 

 

 

 

1 Accounting policies 

 

1.1 Accounting convention 

 
The financial statements are prepared under the historical cost convention and in accordance with the 

Financial Reporting Standard for Smaller Entities (effective January 2005) and follow the 

recommendations in ‘ Accounting and Reporting by Charities: Statement of Recommended Practice’. 

 

1.2 Incoming resources 

 
Grants, including grants for the purchase of fixed assets, are recognised in full in the Statement of Financial 

Activities in the year in which they are receivable. 

 

Income from investments is included in the year in which it is receivable. 

 

1.3 Resources expended 
 

 Resources expended are recognised in the year in which they are incurred. 

 

Management and administration costs are those incurred in connection with administration of the charity 

and compliance with constitutional and statutory requirements. 

 

1.4 Tangible fixed assets and depreciation 
 

Depreciation is provided at rates calculated to write off the cost less residual value of each asset over its 

expected useful life, as follows: 

 

 Woodland improvements Straight line over ten years 

 Fixtures, fittings and equipment 20% straight line 

 

1.5 Pensions 
The pensions costs charged in the financial statements represent the contribution payable by the charity 

during the year. 

 

The regular cost of providing retirement pensions and related benefits is charged to the SOFA over the 

employees’ service lives on the basis of a constant percentage of earnings. 

 

 

2 Grant income/ 
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NORTH HIGHLAND FOREST TRUST 

 

 

Notes to the financial statements 

for the year ended 31 March 2010 

 

 

2 Grant income 
   Unrestricted Restricted  

   funds funds 2010 2009 

   £ £ £ £ 

 

Grants – Highland  Council -  2714  2714  8986 

              Scottish Natural Heritage -  9000  9000  20000 

              Forestry Commission Scotland 5000  -  5000  5340 

              Tubney Charitable Trust -  50000  50000  25000 

              Esmee Fairbairn  Foundation -  41000  41000  19000 

              The Robertson Trust -  12000  12000  12000 

              Forest Education Initiative        -            -            -    2000 

        

 5000  114714  119714  92326 

       

   

 

 

 

3 Subscription income 
     2010 2009 

     £ £ 

 

 Memberships      22    0 

 

      

 

 

4 Investment income 
   Unrestricted Restricted  

   funds funds 2010 2009  

   £ £ £ £ 

 

 Interest received   21   8  29 341 

 

 

 

5 Other incoming resources 
     2010 2009 

     £ £ 

 

 Other income    2276  100 

 

 

 

6 Costs of activities/ 
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NORTH HIGHLAND FOREST TRUST 

 

 

Notes to the financial statements 

for the year ended 31 March 2010 
 

 

 

 

6 Costs of activities in furtherance of the objects of the charity 
   2010 2009 

   £ £ 

 

  

Planting costs 529  - 

Staff costs 58456  44871 

Staff training 720  1522 

Rent, rates and service charge 1474  1199 

Insurance 880  2043 

Light and heat 228  318 

Printing, postage and stationery 2086  1086 

Advertising 1105  240 

Telephone and Internet 1098  923 

Travelling 5595  3545 

Accounting 1242  1287 

Consultancy Fees -  6864 

Project promotion and demos 7053  386 

General expense 1416  957 

Subscriptions 451  466 

Bank interest and charges 118  - 

Loss on disposal of asset      66          - 

    

 82517  65707 

 

 

 

7 Management and administration 
   2010 2009 

   £ £ 

  

  

Depreciation and amortisation 1896  2110 

Directors and AGM costs   423  1131 

    

 2319  3241 

 

 

 

8 Operating gain 
   2010 2009 

   £ £ 

 

 Operating gain is stated after charging: 

 Depreciation and other amounts written off tangible assets  1896 2110 

 

 

9 Employees/ 
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NORTH HIGHLAND FOREST TRUST 

 

 

Notes to the financial statements 

for the year ended 31 March 2010 

 

 

 

9 Employees 
   2010 2009 

 Number of employees   

 The average monthly numbers of employees (including the trustees) 

 during the year were:       2      2 

  

 

  
 

 Employment costs 
    

   2010 2009 

    £ £ 

 

  

Wages and salaries   48862  38189 

Social security costs   4490  3388 

Other pension costs   3674  1578 

Other employment costs    2150    1716 

      

   59176  44871 

 

 

 

 

 

   Unresticted Restricted 

  2009 2009 2010 2009 

   £ £ £ £ 

 

Wages and salaries -  48862  48862  38189 

Social security costs -  4490  4490  3388 

Other pension costs -  3674  3674  1578 

Other employment costs       -   2150   2150   1716 

        

       -  59176  59176  44871 

 

 

  

 

 

10 Pension costs 

 
 The company operates a defined contribution pension scheme in respect of the employees.   The scheme  and 

its assets are held by independent managers.   The pension charge represents contributions due from the 

company and amounted to £3673.77 (2009 – £1577.41). 

 

 

 

11 Tangible fixed assets/ 
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NORTH HIGHLAND FOREST TRUST 

 

 

Notes to the financial statements 

for the year ended 31 March 2010 continued 
 

 

11 Tangible fixed assets Entrust Funded Fixtures 

    Woodland fittings & 

    improvements equipment Total 

    £ £ £ 

  

Cost      

At 1 April 2009 9823  7955  17778 

Additions -  1384  1384 

Disposals        -  ( 207)  ( 207) 

      

At 31 March 2010 9823  9132  18955 

      

Depreciation      

At 1 April 2009 5483  5738  11221 

Charge for the year 982  914  1896 

On disposals        -  (   41)  (   41) 

      

 6465  6611  13076 

      

At 31 March 2010 3358  2521  5879 

      

At 31 March 2009 4340  2217  6557 

 

 

12 Debtors    2010 2009 

     £ £ 

 

 Prepayments and accrued income   120 3440 

 

 

13 Creditors: amounts falling due within one year  2010 2009 

     £ £ 

  
Trade creditors -  496 

Income received in advance -  36000 

Accruals and deferred income 1068   1000 

    

 1068  37496 

 

 

14 Unrestricted funds  
    1 April      31 March  

    2009 Incoming Outgoing Transfers 2010 

    £ £ £ £ £ 

 

 Unrestricted Funds 11660 7319 (  200)       -       18779 

 

 

 

15 Restricted funds/ 
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NORTH HIGHLAND FOREST TRUST 

 

 

Notes to the financial statements 

for the year ended 31 March 2010 continued 

 

 

 

15 Restricted Funds 

  
  1 April  

   2009 Incoming Outgoing Transfers 2010 

   £ £ £ £ £ 

 

 

Projects          

Entrust 9985  8  982  -  9011 

Ancient Woodland Pasture 1600  600  -  -  2200 

Aspen 454  2114  503  -  2065 

Woodland Biodiversity 31169  112000  78589  -  64580 

Greenwood   5200            -    4562         -      638 

          

 48408  114722  84636         -  78494 

 

 

 

  

  

 

 

 

 

16 Related Party Transactions 

 
 The company has identified the following transactions which fall to be disclosed under the terms of FRS8: 

 

The company paid Mike Ellis’ business, Roots to Branches, for carrying out various workshops during the 

year a total of £2000.00. 
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North Highland Forest Trust is supported by: 
 

 
Tubney Charitable Trust, The Esmee Fairbairn Foundation, The Robertson Trust,  

Scottish Natural Heritage and Forestry Commission Scotland. 
 

 

 
 

 

 

 

 


